Idaho’s Fiscal Health

And why it matters
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Idaho’s credit rating

* Fitch credit rating of Idaho’s general government is “AAA”

“Idaho’s ‘AAA’ IDR reflects the state’s credit strengths,
including broad powers over spending and revenues,
strong reserve levels, low long-term liahility burden, and
expected solid long-term economic growth.”




US credit rating

* Fitch credit rating of federal government was downgraded to “AA+”

 Fitch cited:

“... the expected fiscal deterioration over the next three
years, a high and growing general government debt burden,
and the erosion of governance relative 1o ‘AA’ and ‘AAA’
rated peers over the last two decades that has manifested in
repeated debt limit standoffs and last-minute resolutions.”

* So, the federal government has problems, hut not Idaho, right?




Astronomical US debt

MONTHLY STATEMENT OF THE PUBLIC DEBT
OF THE UNITED STATES

MAY 31, 2023

(Dl Py oL @i 18

TAELE | -- SUMMARY OF TREASURY SECURITIES OUTSTANDING, MAY 31, 2023

e ol Ood ars

Amount Ouistanding

Debt Held Intragovernmental Totals
By the Public Holdings
Markatable:
BUITS e e e et e e ey 3,992 378 1,044 3,093 421
Pl R 13,712,974 5,303 13,718,277
2T e A S SR D T 0 e SfE SRy BT 4,133,645 6,858 4,140 504
Treasury |nflation-Protected Securities .. 1.204,034 BE4 1,004 887
Floafing Rats'Notes ™ ... i, 554 341 19 5E4.360
Federal Financing Bank ' ... 1] B,722 56,722
Total Marketable ... 24,307,372 20,810 ° 24,328,181
Nonmarkelable:
Domeslic BaHeE........c...crmcmmmtimmenmmmimmasnns 22 257 1] 22 287
Siate and Local Governmenl Series. ...........c......., Bg, 363 a 86, 353
United States Savings Securities........._......_ ; 178,582 a 178,582
Government Account Series.............ioi 22374 B.B12,962 6,835 336
O s i it e s e e 3,738 a 3.738
Total Nonmarketable .. 323,315 6,812,962 T.136,2T6
Total Public Debt Outstanding .........cccceuees 24 630,686 6,833,771 31,464,457
TABLE Il -- STATUTORY DEBT LIMIT, MAY 31, 2023
il of dolari)
Amount Cutstanding
Title Debt Held Intragovernmental Totals
By the Public '™ Holdings
Debt Subject to Limit: ™™
Tolad Public Debt Dutstanding........ oo 24 630,686 6,833,771 31,464 457
Less Debt Nal Subject 1o Limit:
Othar Bl o S e 47T 0 47T
Unamortized Discount > 46,881 28,839 75.820
Federal Financing Bank ' a 6,722 6.722
Pius Other Debl Subject lo Limit:
Guaranleed Deabl of Government Agancies 1]
Total Public Debt Subject to Limit..........| 24 583 328 6,798,110 31,381,438
Sty Dbt LMl 2 et eeme et 31,381 463

Balance of Statubory Dabil LEm. ... i et st s st s s s s s s s s s st s R

25

Increased $1.45 trillion in 3 months from May 31
to August 31, based on monthly US Treasury

statements
Total national debt was $31.5 trillion on May 31
$24.6 trillion held hy the public, $6.8 trillion

e

infragovernmental

The debt limit was $31.4 trillion



Astronomical US debt, +++

MONTHLY STATEMENT OF THE PUBLIC DEBT
OF THE UNITED STATES

AUGUST 31, 2023

Darial rry el oo b Ialaok)

TABLE | - SUMMARY OF TREASURY SECURITIES OUTSTANDING, AUGUST 31, 2023

Al of Srdars

Amount Outstanding

Debt Held Intragovernmental Totals
By the Public Holdings
Markaiable;
R e L A Tt 0 T e e R T 5,072,880 1,062 5073922
D g A R e 13,697,858 4,689 13,702,547
Bonds. ... .o s nge e s, 4,220,198 6,729 4,226 927
Treasury Inflalion-Protecled Sacurities...............] 1,916,258 BE0 i.817.118
Floating Rate Nates 2 .. ... 551,540 16 551,556
Federal Financing Bank ' ..., a 5,402 54092
Total Marketabla % .. i iiaio 25 458,715 18,848 ° 25,477,563
Monmarkelabla:
Domeslic Senes ... .. 22,378 a 22378
Siate and Local Government Series_.. B4 GB5 L] B4 8665
United States Savings Securites.................... 176,641 a 176,641
Government Account Semies... ..., 247,699 6,851,250 7.14B 949
L T S SORP SR 3,953 L] 3.853
Total Nonmarketable ... 585,336 5,851,250 7436, 586
Total Public Debt Outstanding ..o 26,044,051 6,870,099 32,914,149
TABLE Il -- STATUTORY DEBT LIMIT, AUGUST 31, 2023
Al of Sodas|
Amount Dutstanding
Title Debt Held Intragovernmental Totals
By the Public '™ " Holdings
Debt Subject to Limit: ™™
Total Public Debt Outstanding. ......ooooeeeeeeee 26,044,051 6,870,088 32,914,149
Less Dbt Mat Subject to Limit:
CthearDhatl oo e e e 477 a 477
Unamorized Discourl ... ..o, 57,563 31,554 BE117
Federal Financing Bank ' ..o [} 5482 5492
Plus Other Dabt Subject lo Limit:
Guaranteed Debt of Governmenl Agendes . (4]
Total Public Debt Subject to Limit.........d 25,986,011 6,833,053 32,819,064

oyl = Iy 3 SO

0

* On August 31, the total national debt rose to $32.9

trillion

* $26.0 trillion held hy the public, $6.9 trillion

infragovernmental

* The statutory debt limit was suspended




STATE of IDAHO

FY 2001 ALL FUNDS Appropriations
Millions of Dollars (% of total)

Fund Categories

Federal Funds
$1,067.2 (29.6%)

Dedicated Funds
$729.5 (20.3%)

General Fund
$1,804.0 (50.1%)

Idaho took fewer federal dollars

* Infederal FY01, the US government

ran a surplus of $128 hillion

* [n 2001, federal funds were 29.6% of

Idaho’s total appropriation

\*



about:blank

FY 2022 All Original Appropriations by Fund & Function

"Where the money comes from . .."

Dollars In Millions (Percent of Revenue)

General Fund
4,222 6
33?7‘5% Dedicated Funds l
$2,029.6 |
180%

Federal Funds
$5,019.3
44 5%

»
’
r
\. \//

Appropriations by Fund = $11,271.5

*Total federal grants to state and local governments relative to GDP, federal data.

For FY22, federal funds were 44.5% of Idaho

appropriations

Idahoans would pay $1.68 hillion more in

taxes if federal support was at 2001 levels

Total federal grants to all state and local gov

are up 60% from 2001 to 2022* ‘\S.
|




What 1s driving ldaho’s spending?

Health and Welfare, primarily Medicaid

Medicaid was 17% of total budget in FYO1, in FY22 it was 34%, and for FY24 it was also 34%

Medicaid has grown from $607 million in FYO1 to $4.684 billion in FY24, a 672% Increase

Medicaid expansion to able-bodied adults in 2020 is now 23% of the total cost of the Medicaid
program, $1.087 hillion out of $4.684 billion

If Medicaid was the same share of the pie in FY24 as it was back in 2001, we could substantially
lower taxes in Idaho

Medicaid spending has grown 2 %2 times faster than education spending over these years \‘,
N
»




Other drivers of spending

FYO01 to FY24, (Pl increase is 77%, population increase of circa 46%, total is 123%
* The Office of the State Board of Education has gone from 21 FTP and

$1.5 million in General Fund spending in FY01 to $41.4 million in FY24
and 74 FTP. They have added some responsihilities from State DOE

* Health Education spending has increased from $2.1 million to $27.2
million (over 1000%), all funds, from FY01 to FY24, and FTP from 19.4
to 44.7




Other drivers of spending

FYO01 to FY24, (Pl increase is 77%, population increase of circa 46%, total is 123%
* K-12 public school support, from $930 million to $3.368 hillion, 262%.

Federal was $0 in FY01 and $557.5 million for FY24

* Judicial Branch, from $26.1 million to $90.3 million, 246%

* Corrections, including pardons and parole, from $107.8 million o
$358.3 million, 232%




Other drivers of spending

FY01 to FY24, CPI increase is 77%, population increase of circa 46%, total is 123%
* DEQ from $36.6 million to $166.1 million, 354%, a lot of federal

money driving this

* Self-governing agencies (SGA), 611 10 900 FTP, and budget from
$50.6 million to $216.1 million, 327%*

*Note: Historical Society and Libraries were not part of SGA in FY01, but were added for the comparison.




COVID funding impacts

* In FY20 pre-COVID, Idaho appropriated $9 hillion in all funds, state

and federal

* COVID brought in $22.9 hillion to the state and local governments as

well as payments to husinesses and individuals

* This has driven government spending and inflation as government

competes for resources in ldaho

S




COVID funding impacts

And plenty of money for Idaho

Funds Flowing to Idaho for COVID, IUA, and IRA
{as of 1/6/2023; & in milllons)

Climate Law (FRA)
581

COVID Grants £22.9 billion

57112

50 55,000 10,000 415,000 §20,000 425,000

Image source: “I’s Been a Busy Few Years,” (Jan. 2023). Federal Funds Information for States, (pp. 7). ID Joint Finance Appropriations Committee meeting.



One-time COVID funding myth

 From FY20 to FY24, the ongoing appropriations have increased from $8.63
hillion to $12.22 hillion, a 42% Increase

* Ongoing doesn’t mean “permanent” — it means that it is not a one-time

allocation and is assumed to continue

* K-12 schools, up from $2.26 hillion to $3.07 hillion, a 36% Increase

N




One-time COVID funding myth

 From FY20 to 24, Education, Office of the State Board, up from $15.10
hillion to $49.14 hillion, up 225%

* Medicaid, up from $2.79 hillion to $4.47 hillion, up 60%

* Office of the Governor — 16 agencies, such as various commissions, liquor,

financial management, HR, etc.; and up from $177.2 million to $316.7
S
N

million, up 79%




Reviewing spending: resources

o CPI Inflation Calculator (bls.gov)

* Federal spending and debt data (omh.gov)

* Idaho budget information:

 Budget and policy division (legislature.idaho.gov)

 Budget publications (legislature.idaho.qgov)

 JFACsession record (legislature.idaho.gov)

 FY25 agency budget requests (dfm.idaho.gov)



https://www.bls.gov/data/inflation_calculator.htm
https://www.whitehouse.gov/omb/budget/historical-tables/
https://legislature.idaho.gov/lso/bpa/budgetinformation/
https://legislature.idaho.gov/lso/bpa/pubs/
https://legislature.idaho.gov/lso/bpa/sessionrecord/
https://dfm.idaho.gov/publication/budgetrequests/?fy=2025

FY25 Budget i1ssues

* Medicaid agency request is for $4.587 hillion, hut the department has
indicated that over 120k were deemed ineligihle
* The request does not appear to account for removing the ineligibles
 Each Medicaid enrollee costs an average of $11,072 (FY24 estimate, Legislative Budget Book)
 Removing that many should save hundreds of millions

* Also, Medicaid wants 60 more FTPs




FY25 Budget i1ssues

* All hudgets with headcount (FTP) increases should he closely scrufinized

 Examples include the Dept. of Insurance, Dept of Agriculture, Office of Administrative Hearings, etc.

* Now is not the time to grow headcount

* Also, agencies with a multi-year trend of vacancies should not have

headcount increased hut decreased




FY25 Budget issues

* Education generally, including State Board of Ed, universities, and K-12
 K-12 budget reorganization makes comparisons more difficult
 DEl needs to be eliminated. Review headcount for DEI administrators and cut positions.

* Health Education Programs needs intent language on abortion and transgender training




FY25 Budget issues

* Given difficulties with LUMA software system (e.g., no General revenue

numbers for FY24 yet available as of 10/1), the Office of Information

Technology services needs review, hig FTP increase

* Workforce Development Council - has $75M for in-demand careers fund in

the hudget

* DEQ and Parks and Rec keep growing and seeking more FTPs

S

* Judicial branch requested an 11% spending increase and 16 new FTP



Questions

* Fred Birnhaum, Legislative Affairs Director

* Fred@idahofreedom.net
 (208) 863-7981
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